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3. Investment management fee
2009 2009 2009 2008 2008 2008

Revenue Capital Total Revenue Capital Total 
£’000 £’000 £’000 £’000 £’000 £’000 

Investment management fee 454 151 605 666 222 888

The Company’s Investment Manager is CQS which in turn has delegated this function to NCIM. The contract
between the Company and CQS may be terminated by either party giving not less than 12 months’ notice of
termination. CQS receives a basic monthly fee at the rate of 0.8 per cent per annum of the Company’s total
assets (less current liabilities other than bank borrowings), payable in arrears. The balance due to CQS for
management fees at the year end was £50,000 (2008: £58,000).

Investment management fees have been allocated 25 per cent to capital and 75 per cent to revenue.

4. Other expenses
2009 2009 2009 2008 2008 2008 

Revenue Capital Total Revenue Capital Total
£’000 £’000 £’000 £’000 £’000 £’000

Secretarial and administration fees 100 – 100 124 – 124
Directors’ fees 87 – 87 111 – 111
Auditors’ remuneration for:

– audit services 23 – 23 20 20
– other services supplied pursuant

to legislation 6 – 6 4 – 4
– other services 2 – 2 – – –

Share Plan expenses 19 – 19 48 – 48
Consultancy 25 – 25 39 – 39
Printing 26 – 26 25 – 25
Bank and custody charges 15 – 15 24 – 24
Registrars’ fees 16 – 16 14 – 14
Other 52 9 61 53 6 59

371 9 380 462 6 468

The Company has an agreement with R&H Fund Services (Jersey) Limited (“R&H”) to provide administrative,
compliance oversight and company secretarial services to the Company. One of the Company’s Directors,
Graeme Ross, is managing director of R&H. Under the administration agreement, R&H is entitled to a fixed
fee of £26,000 (2008: £25,000) per annum (index-linked), including the Director’s fee payable to Graeme Ross.
Graeme Ross is also a Director of the Registrar, Computershare Investor Services (Jersey) Limited
(“Computershare”), which receives fees from the Company.

As part of the Company’s administration arrangements, the accounting, valuation, UK compliance oversight
and certain other administrative services are delegated by the Administrator to F&C Investment Business
Limited (“UK Administrator”). The UK Administrator is entitled to a fixed fee of £50,000 per annum (index-
linked) and a variable fee of 0.075 per cent per annum of the Company’s total assets (less current liabilities
other than bank borrowings) in excess of £50 million, subject to a maximum variable fee of £50,000 per
annum. The Administration Agreement and the Delegation Agreement may be terminated by any party giving
to the other or others not less than 12 months’ notice.

The total fees paid and payable under these agreements were £15,000 (2008: £22,000) to R&H (excluding the
Directors‘ fee to Graeme Ross), £16,000 (2008: £14,000) to Computershare and £85,000 (2008: £102,000) to
F&C. £5,000 (2008: £nil) due to F&C was outstanding at the year end.

The remuneration of the Chairman, the highest paid Director, was at a rate of £24,750 per annum. Further
details are provided in the Directors’ Remuneration Report on pages 19 and 20.

No pension contributions were payable in respect of any of the Directors.

The Company does not have any employees.
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5. Interest payable and similar charges
2009 2009 2009 2008 2008 2008

Revenue Capital Total Revenue Capital Total
£’000 £’000 £’000 £’000 £’000 £’000

Bank loan 637 212 849 1,069 356 1,425

Interest payable on the bank loan has been allocated 25 per cent to capital and 75 per cent to revenue.
Interest payable is on financial liabilities that are not valued at fair value through profit or loss.

6. Taxation
The taxation charge for the year is comprised of:

2009 2009 2009 2008 2008 2008
Revenue Capital Total Revenue Capital Total

£’000 £’000 £’000 £’000 £’000 £’000

Irrecoverable withholding tax suffered 189 – 189 161 – 161

The taxation on profit differs from the theoretical expense that would apply on the Company’s profit before
taxation using the applicable tax rate in Jersey of zero per cent (2008: 20%) as follows:

2009 2008
£’000 £’000

(Loss)/profit on ordinary activities before taxation (6,880) 1,893

Theoretical tax expense at zero per cent (2008: 20%) – 379
Effects of :

Jersey exempt tax relief – (379)
Foreign withholding tax 189 161

Current year revenue tax charge 189 161

7. Dividends
2009 2008

Register Payment Revenue Revenue
date date £’000 £’000

Amounts recognised as distributions to equity holders in the year/period:
Dividends in respect of the period ended 30 June 2008
– Fifth interim of 1.02p per ordinary share 29 Aug 2008 1,422 –
Dividends in respect of the year ended 30 June 2009
– First interim of 0.85p (2008: 0.85p) per ordinary share 24 Nov 2008 1,185 1,077
– Second interim of 0.85p (2008: 0.85p) per ordinary share 20 Feb 2009 1,185 1,077
– Third interim of 0.85p (2008: 0.85p) per ordinary share 29 May 2009 1,185 1,106
– Fourth interim (2008: 0.85p) per ordinary share – 1,185

4,977 4,445

Distributions to equity holders after the year/period end:
Dividends in respect of the year ended 30 June 2009
– Fourth interim of 1.10p per ordinary share1 Aug 2008 28 Aug 2009 1,686 –
Dividends in respect of the period ended 30 June 2008
– Fifth interim of 1.02p per ordinary share 1 Aug 2008 29 Aug 2008 – 1,422

In accordance with IFRS the fourth interim dividend has not been included as a liability in these accounts and
will be recognised in the period in which it is paid.
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8. Earnings per ordinary share
2009 2009 2009 2008 2008 2008

Revenue Capital Total Revenue Capital Total
pence pence pence pence pence pence

Ordinary share 4.46p (9.53)p (5.07)p 5.62p (4.29)p 1.33p

The revenue earnings per ordinary share is based on the net profit after taxation of £6,229,000 (2008:
£7,327,000) and on 139,595,523 (2008: 130,471,218) ordinary shares, being the weighted average number of
ordinary shares in issue during the year.
The capital loss per ordinary share is based on a net capital loss of £13,298,000 (2008: capital loss of
£5,595,000) and on 139,595,523 (2008: 130,471,218) ordinary shares, being the weighted average number of
ordinary shares in issue during the year.

9. Investments

All investments are valued at fair value through Profit or Loss. Gains or losses arising from changes in the
fair value of investments are included in the Income Statement.

2009 2008
£’000 £’000

Investments listed/quoted on a recognised investment exchange 54,984 74,510
Unquoted investments 7,177 8,951

62,161 83,461

Equity shares 1,158 4,335
Preference shares 6,011 9,604
Fixed income securities 40,075 45,871
Convertible securities 14,917 23,651

62,161 83,461

2009
Listed Listed 2008
in UK  overseas Unquoted Total Total
£’000 £’000 £’000 £’000 £’000

Opening book cost 42,261 36,800 9,849 88,910 65,188
Opening unrealised depreciation (3,767) (784) (898) (5,449) –

Opening valuation 38,494 36,016 8,951 83,461 65,188
Movements in the year:
Purchases at cost 7,591 8,146 1,749 17,486 57,780
Sales – proceeds (10,366) (14,119) (1,674) (26,159) (34,649)

– realised (losses)/gains on sales (1,276) 699 300 (277) 591
– reclassification (2,773) – 2,773 – –

Increase in unrealised depreciation (2,496) (4,932) (4,922) (12,350) (5,449)

Closing valuation 29,174 25,810 7,177 62,161 83,461

Closing book cost 35,437 31,526 12,997 79,960 88,910
Closing unrealised depreciation (6,263) (5,716) (5,820) (17,799) (5,449)

Closing valuation 29,174 25,810 7,177 62,161 83,461

During the year the Company incurred brokerage costs of £471 (2008 - £37,296) on the purchase of
investments and £4,244 (2008 - £21,300) on the sale of investments.

2009 2008
(Losses)/gains on investments £’000 £’000

Realised (losses)/gains (277) 591
Increase in unrealised depreciation (12,350) (5,449)

Losses on investments (12,627) (4,858)
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10. Other receivables
2009 2008

£’000 £’000

Income receivable from shares and securities 1,979 2,386
Proceeds due from share issue 393 –
Prepayments 12 14

2,384 2,400

11. Bank loan

2009 2008
£’000 £’000

Bank loan 8,000 16,000 

During the year, the Company had an unsecured bank loan facility of £18 million with Allied Irish Bank under
which a loan of £16 million had been drawn down. £8 million was repaid on 17 June 2009 and accordingly
£8 million was outstanding at the year end. At 30 June 2009 the bank loan facility had also been reduced to
£8 million.

A further £3 million was repaid on 28 August 2009, and on 9 October 2009 the Allied Irish bank loan was fully
repaid. On the same date, the Company drew down £5 million under a new bank loan facility with HSBC Bank
plc which allows up to 20 per cent of the value of shareholders’ funds to be borrowed.

12. Other payables

2009 2008
£’000 £’000

Interest on bank loan 108 245
Amount due to brokers 303 458
Expenses of share issue 94 –
Other creditors 165 137

670 840

13. Stated capital account
Authorised
The authorised share capital of the Company is represented by an unlimited number of ordinary shares of no
par value.

Allotted, called up and fully-paid Number of 2009
ordinary shares £’000

Total issued share capital at 1 July 2008 139,366,428 23,452
13,936,600 ordinary shares of no par value issued on 25 June 2009 13,936,600 6,097
Expenses of share issue (94)

Total issued share capital at 30 June 2009 153,303,028 29,455

13,936,600 ordinary shares were issued at a price of 43.75p per share pursuant to a placing on 25 June
2009 and raised £6.1 million.

The capital of the Company is managed in accordance with its investment policy, in pursuit of its
investment objective, both of which are detailed in the Directors’ Report on pages 11 and 12.
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14. Reserves

On 24 May 2007, the Royal Court of the Island of Jersey confirmed that the amount standing to the credit
of the Company’s stated capital account be reduced by 75 per cent and was used to create a distributable
reserve in the Company’s accounts. This reserve is treated as distributable profits available to be used for
all purposes permitted by Jersey company law including the buying back of ordinary shares, the payment
of dividends and the payment of preliminary expenses.

Capital management
The Company’s capital is represented by the stated capital account, special distributable reserve, capital
reserve and revenue reserve. Details of the movement through each reserve are shown in the Statement of
Changes in Equity. The Company is not subject to any externally imposed capital requirements.

15. Net asset value per ordinary share
The net asset value per ordinary share and the net asset value attributable to the ordinary shares at the year
end calculated in accordance with their entitlements in the Articles of Association were as follows:

Net asset value Net asset value
per share attributable attributable

2009 2008 2009 2008 
pence pence  £’000 £’000

Ordinary shares 42.45p 51.03p 65,081 71,124

The basic net asset value per ordinary share is based on net assets of £65,081,000 (2008: £71,124,000) and on
153,303,028 (2008: 139,366,428) ordinary shares, being the number of ordinary shares in issue at the year end.

16. Financial instruments
The Company’s financial instruments comprise its investment portfolio, cash balances, bank loan and
debtors and creditors that arise directly from its operations. As an investment company the Company holds a
portfolio of financial assets in pursuit of its investment objective. The Company uses flexible borrowing for
short term purposes, and to seek to enhance the returns to shareholders, when considered appropriate by
the Investment Manager.

Investments held (see note 9) are valued at fair value. For listed securities this is either bid price or the last
traded price depending on the convention of the exchange on which the investment is listed. Unlisted
investments are valued by the Directors on the basis of all the information available to them at the time of
valuation. The fair value of all other financial assets and liabilities is represented by their carrying value in
the Balance Sheet shown on page 23. The fair value of the loan is not materially different from the carrying
value in the Balance Sheet.

The main risks that the Company faces arising from its financial instruments are:

(i) market price risk, being the risk that the value of investment holdings will fluctuate as a result of
changes in market prices caused by factors other than interest rate or currency rate movements;

(ii) interest rate risk, being the risk that the future cash flows of a financial instrument will fluctuate
because of changes in market interest rates;



Notes to the Financial Statements (continued)

34 Report and Accounts 30 June 2009

16. Financial instruments (continued)
(iii) foreign currency risk, being the risk that the value of investment holdings, investment purchases,

investment sales and income will fluctuate because of movements in currency exchange rates;

(iv) credit risk, being the risk that a counterparty to a financial instrument will fail to discharge an obligation
or commitment that it has entered into with the Company; and

(v) liquidity risk, being the risk that the Company may not be able to liquidate quickly its investments.

The Company held the following categories of financial instruments as at 30 June 2009 all of which are held
at fair value, other than the bank loan which is held at amortised cost:

2009 2008

£’000 £’000

Financial instruments
Investment portfolio 62,161 83,461
Cash and cash equivalents 9,206 2,103
Accrued income 1,979 2,386
Sundry receivables 393 –

Financial liabilities
Bank loan 8,000 16,000
Amounts due to brokers 303 458
Interest on bank loan 108 245
Other payables 259 137 

17. Market price risk
Market price risk arises mainly from uncertainty about future prices of financial instruments held. 
It represents the potential loss the Company might suffer through holding market positions in the face 
of price movements. To mitigate the risk the Board’s investment strategy is to select investments for their
fundamental value. Stock selection is therefore based on disciplined accounting, market and sector analysis,
with the emphasis on long term investments. An appropriate spread of investments is held in the portfolio in
order to reduce both the statistical risk and the risk arising from factors specific to a country or sector. The
Investment Manager actively monitors market prices throughout the year and reports to the Board, which
meets regularly in order to consider investment strategy.

Investment and portfolio performance are discussed in the Investment Manager’s Review and further
information on the investment portfolio is set out on pages 8 to 10.

If the investment portfolio valuation fell 5 per cent at 30 June 2009, the impact on the profit or loss and the
net asset value would have been negative £3.1 million (2008: a fall of 5 per cent would have impacted the
profit or loss and the net asset value by negative £4.2 million). Due to the effect of gearing, the impact on the
net asset value per share would have been a decrease of 4.8 per cent (2008: decrease 5.9 per cent). If the
investment portfolio valuation rose by the same amount, the effect would have been equal and opposite. The
calculations are based on the portfolio valuation at the balance sheet date and is not representative of the
period as a whole, and may not be reflective of future market conditions.
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18. Interest rate risk
Financial assets
Bond and preference share yields, and their prices, are determined by market perception as to the
appropriate level of yields given the economic background. Key determinants include economic growth
prospects, inflation, the Government’s fiscal position, short term interest rates and international market
comparisons. The Investment Manager takes all these factors into account when making any investment
decisions as well as considering the financial standing of the potential investee company.

Returns from bonds and preference shares are fixed at the time of purchase, as the fixed coupon payments
are known, as are the final redemption proceeds. Consequentially, if a bond is held until its redemption date,
the total return achieved is unaltered from its purchase date. However, over the life of a bond the market
price at any given time will depend on the market environment at that time. Therefore, a bond sold before its
redemption date is likely to have a different price to its purchase level and a profit or loss may be incurred.

Floating rate
When the Company retains cash balances they are held in floating rate deposit accounts. The benchmark
rate which determines the interest payments received on interest bearing cash balances is the UK bank base
rate, which was 0.5 per cent at 30 June 2009.

Financial liabilities
The Company finances its operations through its bank loan. The Company has borrowed in sterling at a fixed
rate of interest. The Board sets borrowing limits to ensure gearing levels are appropriate to market
conditions and reviews these on a regular basis.

At the year end, the Company had borrowings of £8,000,000 from Allied Irish Bank, details of which are
contained in note 11 on page 32.

Fixed rate
The Company holds fixed interest investments and has fixed interest liabilities.

2009 2009 2009 2008 2008 2008
Weighted Weighted Weighted Weighted

average average period average average period 
interest until maturity interest until maturity 

£’000 rate (%) (years) £’000 rate (%) (years)  

Assets:
Fixed income & convertible securities 54,992 9.25 5.9 69,522 8.94 5.5
Preference shares 6,011 9.40 n/a 9,604 9.06 n/a

Liabilities:
Bank loan 8,000 3.00 0.1 16,000 6.59 –
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19. Foreign currency risk
The Company invests in overseas securities and may hold foreign currency cash balances which give rise to
currency risks. It is not the Company’s policy to hedge this risk on a continuing basis but it may do so from
time to time.

Foreign currency exposure at 30 June 2009 was as follows:

2009 2009 2009 2008 2008 2008 
Investments Accrued Income Total Investments Accrued Income Total 

£’000 £’000 £’000 £’000 £’000 £’000 

Euro 8,943 352 9,295 11,574 362 11,936
Australian dollar 8,007 242 8,249 7,842 234 8,076
US dollar 4,460 168 4,628 6,542 111 6,653
Norwegian krone 3,906 163 4,069 7,497 230 7,727
Canadian dollar 3,737 34 3,771 6,023 174 6,197

29,053 959 30,012 39,478 1,111 40,589

If the value of sterling had weakened against each of the currencies in the portfolio by 5 per cent, the impact
on the profit or loss and the net asset value would have been positive £1.4 million (2008: positive £1.9 million).
Due to the effect of gearing, the impact on the net asset value per share would have been an increase of 2.2
per cent (2008: increase of 2.7 per cent). If the value of sterling had strengthened by the same amount the
effect would have been equal and opposite. The calculations are based on the portfolio valuation and accrued
income balances at the balance sheet date and are not representative of the period as a whole and may not be
reflective of future market conditions.

20. Credit risk
Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Company. The Investment Manager has in place a monitoring
procedure in respect of counterparty risk which is reviewed on an ongoing basis. The carrying amounts of
financial assets best represents the maximum risk exposure at the balance sheet date.

At the reporting date, the Company’s financial assets exposed to credit risk amounted to the following:

2009 2008
£’000 £’000

Cash and cash equivalents 9,206 2,103
Interest, dividends and other receivables 2,372 2,386

11,578 4,489 

Credit risk on fixed interest instruments is considered to be part of market price risk as disclosed in note 17.

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to
unsettled transactions is considered to be small due to the short settlement period involved and the
acceptable credit quality of the brokers issued. The Board monitors the quality of service provided by the
brokers used to further mitigate this risk.

The cash held by the Company and all the assets of the Company which are traded on a recognised exchange
are held by HSBC Bank plc (‘HSBC’), the Company’s custodian. Bankruptcy or insolvency of the custodian may
cause the Company’s rights with respect to the cash and securities held by the custodian to be delayed or
limited. The Board monitors the Company’s risk by reviewing the custodian’s internal control reports.

Should the credit quality or the financial position of HSBC deteriorate significantly the Investment Manager
will move the cash holdings to another bank.

There were no significant concentrations of credit risk to counterparties at 30 June 2009. No individual
investment exceeded 7.7 per cent of the net assets attributable to the Company’s shareholders at 30 June
2009.
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21. Liquidity risk
The Company’s financial instruments include investments in unlisted investments which are not traded in an
organised public market and which generally may be illiquid. As a result, the Company may not be able to
liquidate these investments at an amount close to their fair value.

The Company’s listed securities are considered to be readily realisable.

At the reporting date, the Company’s investments were categorised as follows:

2009 2008
Total Total

investments investments
£’000 £’000

Listed/Quoted on a recognised investment exchange 54,984 74,510
Unquoted (convertible into a security quoted on a recognised exchange) 4,426 6,229
Unquoted 2,751 2,722

Total investments 62,161 83,461 

The Company’s liquidity risk is managed on an ongoing basis by the Investment Manager in accordance with
policies and procedures in place as described in the Directors’ Report. The Company’s overall liquidity risks
are monitored on a quarterly basis by the Board.

The Company maintains sufficient cash and readily realisable securities to pay accounts payable and accrued
expenses.

22. Related parties
The following are considered related parties: the Board of Directors (”the Board”) and CQS/New City
Investment Managers Limited (”the Investment Manager”)

Mr G Ross is a Director of the Company Secretary and Administrator, R&H Fund Services (Jersey) Limited
which receives fees from the Company. Administration fees for the period are disclosed in note 4.

Mr G Ross is also a Director of the Registrar, Computershare Investor Services (Jersey) Limited which
receives fees from the Company. Registrar fees for the period are disclosed in note 4.

Intelli Corporate Finance Limited (“ICF”) provides advisory and brokerage services to the Company. Mr A
Collins is a Director of Midas Capital plc, which was the parent company of ICF until 1 October 2009 when
ICF was acquired by Canaccord Adams Ltd. Mr J West is Chairman of Canaccord Adams Ltd.

There are no other transactions with the Board other than aggregated remuneration for services as Directors
as disclosed in the Directors’ Remuneration Report on page 19 and 20, and as set out in note 4 to the
accounts. The beneficial interests of the Directors in the shares of the Company are disclosed on page 14.
There are no outstanding balances with the Board at the year end.

Details of the fee arrangement with the Investment Manager is included within the Directors’ Report under
the heading Management and Management Fees and is disclosed in note 3.

23. Contingent asset
The Association of Investment Companies and JPMorgan Claverhouse Investment Trust plc lodged a joint
appeal in 2004 for the payment of management fees by investment trusts to be treated as exempt from VAT.
In June 2007 the European Court of Justice (‘ECJ’) found in favour of the appellants, declaring that
investment trusts should be treated as special investment funds and thus exempted from VAT on
management fees. HM Revenue & Customs (‘HMRC’) has announced that it will not appeal against the ECJ
decision. While the Company does not incur VAT on management fees, its predecessor, New City High Yield
Trust plc, did incur VAT. Accordingly the liquidator of New City High Yield Trust plc may be able to reclaim
amounts in respect of VAT previously charged by its Investment Managers. In accordance with the terms of
the voluntary winding-up of New City High Yield Trust plc and the rollover of shareholders’ interests into New
City High Yield Fund Limited, any VAT reclaimed, net of any liquidator’s costs, will be paid to New City High
Yield Fund Limited.

The mechanics and, in particular, the quantum and timing of any recovery is so uncertain, that it has not been
recognised as an asset in the accounts.
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24. Explanation of transition to IFRS
Due to the implementation of the Disclosure and Transparency Rules which applied to the Company from
1 July 2008, the Company has adopted IFRS. Until 30 June 2008 the Company reported its results in
accordance with UK GAAP. The transition to IFRS has not changed how transactions and balances are
recorded in the Income Statement and Balance Sheet due to the convergence between UK GAAP and
IFRS.

a) Reconciliation of equity/net assets
Had the Company reported its results under IFRS at the end of the comparable ‘year end’ (30 June
2008) the net assets would have been unchanged from those previously reported under UK GAAP.

b) Reconciliation of the Income Statement
Had the Company reported its results under IFRS at the end of the comparable ‘year end’ (30 June
2008) the return on ordinary activities would have been unchanged from that previously reported
under UK GAAP.

c) Reconciliation of the Cash Flow Statement for the period from 17 January 2007 to 30 June 2008
Previously Effect of

reported transition to
Reference UK GAAP IFRS IFRS

£’000 £’000 £’000

Net cash inflow from operating activities (i) 7,301 (1,332) 5,969
Servicing of finance (i) (1,180) 1,180 –
Taxation (i) (152) 152 –
Equity dividends paid (ii) (4,445) 4,445 –
Capital expenditure and financial investment (22,673) – (22,673)
Financing (ii) 22,873 (4,445) 18,428

Increase in cash 1,724 – 1,724

The above reconciliations show the re-allocation of amounts within the Cash Flow Statement
but the actual cash flows remain unchanged.

Reference to reconciling items:
(i) Loan interest paid and withholding tax paid are now shown under operating activities rather

than servicing of finance and taxation.
(ii) Equity dividends paid are now disclosed under financing.
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Notice of Annual General Meeting

Notice is hereby given that the third Annual General Meeting of New City High Yield Fund Limited will be held
at 11 a.m. at Ordnance House, 31 Pier Road, St. Helier, Jersey, JE4 8PW on Thursday, 10 December 2009 for
the following purposes:

To consider and, if thought fit, pass resolutions 1 to 7 as ordinary resolutions and resolution 8 as a special
resolution:

Ordinary Business
1. To receive the Report of the Directors and the financial statements of the Company for the year to

30 June 2009, together with the auditors’ report thereon.

2. To approve the Directors’ Remuneration Report.

3. That Allister F Carey, who retires by rotation at the Annual General Meeting, be re-appointed as a
Director.

4. That Adrian J R Collins, who retires at the Annual General Meeting, be re-appointed as a Director.

5. That Graeme D Ross, who retires at the Annual General Meeting, be re-appointed as a Director.

6. That KPMG Audit Plc, Chartered Accountants, be re-appointed as Auditors and that the Directors be
authorised to determine their remuneration.

Special Business
7. That, pursuant to Article of 164 of the Company’s Articles of Association, the Company continues as an

investment company until the conclusion of the next Annual General Meeting of the Company.

Special Resolution

8. That, pursuant to Article 57 of the Companies (Jersey) Law 1991, the Company be generally and
unconditionally authorised to make one or more market purchases of ordinary shares of no par value in
the capital of the Company (“ordinary shares”) provided that:

(i) the maximum aggregate number of ordinary shares authorised to be purchased is 22,980,120, being
14.99 per cent of the issued share capital of the Company;

(ii) the minimum price which may be paid for an ordinary share is 1p;

(iii) the maximum price which may be paid for an ordinary share is an amount equal to the higher of:

(a) 105 per cent of the average of the middle market quotations for an ordinary share as derived
from the Daily Official List of the London Stock Exchange for the five business days immediately
preceding the day on which the ordinary share is purchased; and

(b) the higher of (1) the price of the last independent trade in ordinary shares and (2) the highest
current independent bid for ordinary shares on the London Stock Exchange’s Main Market; 

(iv) any ordinary shares to be purchased may be cancelled or held as treasury shares in accordance
with the Companies (Jersey) Law, 1991, provided that the Company shall not hold as treasury
shares more than 10% of the aggregate number of ordinary shares in issue at any one time;

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt as to what action you
should take, you are recommended to seek your own financial advice from your stockbroker or other independent adviser
authorised under the Financial Services and Markets Act 2000. If you have sold or otherwise transferred all your shares in the
Company, please forward this document, together with the accompanying document, as soon as possible to the purchaser or
transferree or to the stockbroker, bank or other agent through whom the sale or transfer was effected for delivery to the
purchaser or transferee.



40 Report and Accounts 30 June 2009

Notice of Annual General Meeting (continued)

(v) this authority expires at the conclusion of the next AGM of the Company after the passing of this
resolution or 15 months from the date of the passing of this resolution, whichever is earlier; and

(vi) the Company may make a contract to purchase ordinary shares under this authority before the
expiry of the authority which will or may be executed wholly or partly after the expiry of the
authority, and may make a purchase of ordinary shares in pursuance of any such contract.

By Order of the Board

R&H Fund Services (Jersey) Limited
Company Secretary

9 October 2009

Notes:

1. Information about this meeting is available from the Company’s website; www.ncim.co.uk

2. As a member who is entitled to attend and vote at this meeting you are entitled to appoint one or more proxies to
exercise all or any of your rights to attend, speak and vote on your behalf. Such a proxy need not also be a member of
the Company. You may appoint more than one proxy provided each proxy is appointed to exercise rights attached to
different shares. You may not appoint more than one proxy to exercise the rights attached to any one share.

3. A form of proxy is enclosed for use at the meeting. To be valid, the proxy card and any power of attorney or other
authority, if any, under which it is signed, or a certified copy thereof must be lodged with the Company’s registrar,
Computershare Investor Services (Jersey) Limited, Ordnance House, 31 Pier Road, St. Helier, Jersey, JE4 8PW at least
48 hours before the meeting. 

4. Completion of the proxy card will not prevent a shareholder from attending the meeting and voting in person.

5. Pursuant to Article 40 of the Companies (Uncertificated Securities) (Jersey) Order 1999, the Company has specified that
only those shareholders registered on the register of members of the Company as at 6.00 pm on 8 December 2009, or
in the event that the meeting is adjourned, on the register of members 48 hours before the time of the meeting, shall
be entitled to attend and vote at the meeting in respect of the number of shares registered in their name at that relevant
time. Changes to entries on the register of members after 6.00 pm on 8 December 2009, or in the event that the meeting
is adjourned to a later time, on the register of members 48 hours before the time of any adjourned meeting, shall be
disregarded in determining the rights of any person to attend and vote at the meeting.
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